


Item 

c. Exchange-traded options 

(i) Equity based options 

(ii) Nonequity based options 

Present Law 

Exchange-traded options are 
subject to the general rules 
for the taxation of options 
(taxable at a maximum rate of 
50 percent), and the tax 
straddle rule that requires 
loss deferral. 

Administration Proposal 

Retain present law for all 
exchange-traded options. 

Retain present law. 

Retain prescnt law. 
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PossIble ModifIcatIons 
and Other �P�r�o�~�o�~�a�l�s� 

Options on narrow-bancd 
stock indexes and options on 
individual stoqks helrl hy 
investors would remain subject 
to the general rules 
(including the loss �~�p�f �n �r�r�a�l� 
rulc) • 

Options on broad-bas:d stock 
indexes would be subJcct to 
mark-to-market with a 32- percent 
maximum rate. 

Tax all nonequiLy lJd 5 C<1 
listcd options under the 
mark-to-market system. �~�x�t�c�n�d� 
the 32 percent maximum tax 
rate applicable to 
professional commocHty traders 
ttl �h �o �l�d�~�r �s� of nonequi t y lJaflcd 
listed opt l'")lIs. 



Item 

5, Elections 

Present Law 

When the mark-to-market 
system was enacted, commodity 
traders were given elections 
to apply the mark-to-market 
rules to positions held on or 
before the date of enactment. 
Under one provision, taxpayers 
could elect to apply the rules 
to all positions held during 
the taxable year that included 
the general effective date. 
If this election was made, any 
net tax liability could be 
paid in five equal annual 
installments, with interest. 
Under the other provision, 
taxpayers could elect to apply 
the rules to all positions 
held on the general effective 
date. 

Administration ProDosal 

No proposal. 
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Possible Modlflcatlons 
and Other ProoQl';a.l!; 

l?rovide transition'll rul'1'l. 



, Item 

lIeavy vehicle use tax 

1. Tax rate effective July 1, 
1984. 

2. Special rules for small 
owners. 

IV. IIIGHWAY USF. ANO OIF-SEL FUEL 'I'AXES 

Present Law 

Under 33,000 Ibs.--no taXI 

33,000-55,000 Ibs.--$50 per 
year, plus $25 per 1,000 
Ibs. over 33,000 Ibs.7 

55,000-80,000 Ibs.--$600 per 
year, plus $40 ($44 on 
July 1, 1986, $48 on 
July 1, 1987, $52 on 
July 1, 1988) per 1,000 
Ibs. over 55,000 Ibs.f 

Over 80,000 1bs.--$1,600 per 
year ($1700 on July 1, 1986, 
$1,800 on July 1, 1987, 

,$1,900 on July 1, 1988). 

Tax rate for year beginning 
July 1, 1984, is $3 per 
1,000 Ibs. if 26,000 Ibs. 
or morer 

Tax rate after June 30, 1985, 
same as general tax rate 
with 1-year delay I 

5,000-mile exemption and 
proration for theft or 
casualty not effective until 
July 1, 1985. 

Administration Prooosal 

Under 55,000 Ibs.--no taxf 

'55,000-80,000 lbs.--$50 per 
year, plus $24 per 1,000 
Ibs. over 55,000 Ibs. 

Over 80,000 Ibs.--$650 per 
year 

Same as present law. 

Tax rate after June 30, 1985, 
same as general rate 
(item 1) 

Same as present law. 
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Possible Modltlcatlons 
and Oth",r ProDo!'JaJ" 

Under 55,000 Ibs.--no taXI 

55,000-72,000 Ibs.--$150 per 
year, plus $20 per 1,000 
Ibs. over 55,000 Ibs. 

Over 72,000 Ibs.--$500 per 
year 

Tax rate for year beginning 
July 1, 1984, is $3 per 
1,000 pounds if 55,000 Ibs. 
or more 

Tax rate after June 30, 198~, 
same as general rat e 
(ilem 1) 

5,000-mil~ exemption and 
proration for theft or 
casualty effective 
July 1, 1984 



Highway diesel fuel tax 

3. Rate of tax through 
September 30, 1988. 

4. Exemption from diesel 
differential for fuel 
used in vehicles under 
10,000 lbe. 

J.. HIGHW1\Y USE 1\ND DmSEI. FUEL T1\XES (Cont 'el) • 

9 cents per gallon 
15 cents per gallon, 

effective July 1, 1984 
(i.e., diesel differential 
of 6 cents per gallon) 

Rebate of actual diesel 
differential paid or 
standardized amount for 
year, claimed annually on 
income tax form of payee. 

] on 

14.5 cents por gallon, 
effective July 1, 1904 
(i.e., diesol di~feren­
tial of r,.S cents per 
gallon) 

Rebate of standardi?cd 
amount for lire o[ 
vehicle, claimed one 
time on income tax form 
of owner. 




